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Weather Parameters on which covers 
are based:

Rainfall

Temperature 

Humidity 

Sunshine 

Chilling Requirement 

High Wind Speed 

Pest Disease Congenial Climate

This product covers damage to crop yield pertaining to unfavorable weather conditions. 
The covers provided under the product are based on weather parameters from which a 
single or a combination of covers can be chosen.

The product will provide cover based on 
single or a combination of these 
parameters. 

Benefits Provided Under the Product

This product will be available to all Indian 
individual farmers, corporates or affinity 
group of farmers, sharecroppers, 
producer organizations and contract 
farmers engaged in farming of the 
covered crops.

Eligibility Criteria

The term of the covers provided shall be 
for less than or equal to one year. The 
period of insurance is based on the 
sowing date (risk start date) and 
harvesting date (risk end date) of the 
crop.

Term of Covers Sum Insured

The maximum benefit to be received by 
the policyholder when the event insured 
against occurs is known as the sum 
insured.

It will be decided individually for each 
policyholder at the time of purchasing 
the insurance based on crop information 
like crop production cost, location of the 
crop, weather parameters covered, 
geographical location. The sum insured 
will not be more than Rs. 1,00,000 for 
each cover.

The crops covered are:

Food crops/ oilseeds such as 
Maize, Rice, Mustard, Sunflower, 
Groundnut.

Commercial crops such as 
Coffee, Opium, Jute.

Horticultural crops such as 
Pineapple, Tomato, Grape, Apple.

Plantation Crops such as 
Coconut, Rubber, Cocoa, Tea.



Premium Calculation Unique Selling Proposition

A nominal amount of premium is to be 
paid by the policyholder. There is no need 
for individual farm level inspection, 
CCEs, loss surveys. There’s also no need 
for the policyholder to provide proof of 
the occurrence of loss in yield, as claims 
are automated and are hassle free.

The premium amount is arrived at based 
on:

Risk profile of the crop

Combination of weather parameters 
covered under the policy

Nature of risks covered

Geographical location and

Franchise

The payment will be based on 
weather indices and thus will be 
automated. The policyholders are 
not required to inform AIC about the 
occurrence of loss to yield/crop.

Claim payment will be made through 
online mode within 30 days from the 
end of the risk period or of receiving 
the weather data, whichever is later.

Claim Payment Product can be purchased from

Agents 

Bancassurance

Brokers

Common Service Centre

Direct purchase from AIC website 

Farmer Producer Organisations

Micro-Insurance Agents

Other entities licensed by IRDAI



Franchise clause of up to 1% of Sum insured will be applicable which will be based on 
the discretion of the underwriter and may vary on a case-to-case basis.

Franchise

At any stage, if it is found that important facts have been suppressed or the product 
has been purchased with the intent of fraud, the insurance contract will stand 
cancelled and all the benefits payable under it shall not be paid.

It is in the best interest of the policyholder to read all related documents carefully 
before purchasing the product. 

Important Note

The policyholder has a provision to cancel the insurance before risk start date and 
obtain the refund of premium after deduction of stamp duty and expences incurred.

Cancellation by the Policyholder

Exclusions

Losses arising out of war, invasion, terrorism etc.

Any weather parameter not specifically covered under the policy and consequential 
loss of any kind.

Loss due to nuclear weapons material, ionizing, radiation, or contamination by 
radioactivity.

Localized perils which are restricted to a portion of the insured area such as 
landslide, hailstorm.



1. Parameter – Rainfall
 Cover – Excess Rainfall

Illustrative Sample term-sheets and claim payout structures for all parameters covered

2. Parameter -Temperature
 Cover-High Temperature

Sample Term – Sheet Pay-Out Structure 
Period/Phase 1-Sep to 30- Sep Scenario Claim Pay-out 

From 1-Sep to 
30-Sep, on any 
day (say 12th 
Sep) rainfall is 
130 mm. 

Pay-out will trigger 
because 130 mm is greater 
than strike-I but less than 
the exit. Therefore, the 
pay-out for this phase will 
be calculated as (130 - 75) 
X 20 which is equal to 
Rs.1100.00 

Daily Rainfall (in mm) - 
mul�ple Pay-out’s 
structure 

 

STRIKE (>)                   75   mm 
EXIT 150     mm 
RATE (Rs. / mm) 20 
MAXIMUM PAY -OUT 
(Rs) 

1500 
Total Pay-out Rs.1100  

Sample Term – Sheet Pay-Out Structure 
Period/Phase 01-May to 31-July Scenario Claim Pay-out 

Consecu�ve Number of days having daily 
Maximum Temperature more than the benchmark 
temperature. 
 Single Pay-out of maximum intensity limit up to the 
SI 

Assume that from 01-
May to 20 May, daily 
maximum temperature 
for each day is more than 
47°C without break. Thus, 
total number of 
consecu�ve days is 20 
days. Assume there is 
another spell from 01-
July to 12-July. Total 
number of days in this 
spell is 12. 

Pay-out will trigger as 
spell of 12 days and 20 
days are greater than the 
strike-I and strike-II 
respec�vely. Out of 
these, longer spell is of 20 
days. So, the pay-out 
which is equal to 
Rs.10000. 

Maximum Temp (° C) 47°C Pay-out (in 
Rs.) 

STRIKE I  (>=)                   10 days 5000 

STRIKE II (>=)                 15 days 10000 

Exit 30 days 25000 

Total Maximum pay-out: Rs. 25000 Total Pay-out Rs. 10000.00 



3. Parameter-Relative humidity
 Cover- Low Relative humidity

5. Parameter -Chilling requirement
 Cover- Low Chilling units

4. Parameter -Sunshine hours
 Cover- Low Sunshine hours

Sample Term – Sheet Pay-Out Structure 
Period/Phase 21-Dec to 31-Mar Scenario Claim Pay-out 
Aggregate Chilling Unit (CU)  Assume total number of 

chilling units for the 
phase i.e. 21-Dec to 31-
Jan is 890 CUs.  

Pay-out of this event will 
trigger as total CUs are 
less than strike-I but 
more than exit. 
therefore, Pay-out will be 
calculated as (1050-890) 
* 1.25= Rs.200.00 

Hour’s Temperature 
Range (°C) 

Chilling Units (CU) 

                  <         1.4 °C  0.0 
  1.4 °C    to      2.4 °C  0.5 
  2.4 °C    to      9.1 °C  1.0 
  9.1 °C     to    12.4 °C  0.5 
12.4 °C    to    15.9 °C  0.0 
15.9 °C    to    18.0 °C  -0.4 
18.0 °C    >=  -0.8 
STRIKE I (<=)                   1050 CU  
Exit   850 CU  
Rate per CU  1.25  
Maximum Pay-out in 
Rs. 

250  Total Pay-out  Rs. 200.00 

Sample Term – Sheet Pay-Out Structure 
Period/Phase 15-May to 30-June Scenario Claim Pay-out 
Consecu�ve Number of days having Minimum 
Rela�ve Humidity Lower than trigger (Single Pay-
out of maximum intensity limit up to the SI) 

Assume that the longest 
stretch of consecu�ve 
number of days having 
Low rela�ve humidity less 
than trigger minimum 
rela�ve humidity without 
break for 15-May to 30-
June is 12 days. 

Pay-out of this event will 
trigger as consecu�ve 
number of 12 days is 
greater than strike-I but 
less than strike-II. 
Therefore, Pay-out of 
Rs.7500.00 will be 
payable as single Pay-out 
of maximum intensity. 

Trigger Minimum 
RH(%) (<) 

40% Pay-out (in 
Rs.) 

STRIKE I (>=)                   10 days 7500 
STRIKE II (>=)                 15 days 15000 
Exit 25 days 25000 

Total Maximum pay-out: Rs. 25000.00 Total Pay-out  Rs. 7500.00 

Sample Term – Sheet Pay-Out Structure 
Period/Phase 01-Feb to 28-Feb Scenario Claim Pay-out 

From 1-Feb to 
28-Feb, 
suppose 
cumula�ve 
bright sunshine 
hour is 50 hours 

Pay-out will trigger 
because 50 hours is less 
than strike-II of phase-I 
but more than the exit. 
Therefore, the pay-out 
will be calculated as (120 
- 80) X 25 + (50 – 40) X 50 
which is equal to 
Rs.1500.00 

Downward devia�on from Aggregate of 
sunshine (Bright sunshine hours-BSS) hours for 
each phase 
Strike- I (<) in hr 120 hr  
Strike-II (<) 80 hr 
Exit 40 hr 
Rate I (Rs./hr) 25 
Rate II (Rs./hr) 50 
Maximum Pay-out 3000 
 Total Pay-out Rs.1500  



6. Parameter-Wind speed
 Cover- High Wind  speed

7. Parameter -Pest-Disease congenial climate
 Cover- Combination of Temperature and Humidity

Sample Term-Sheet Pay-out Structure 
Period 01-May to 

31-May 
Pay-out Scenario Claim Pay-out 

Daily Maximum wind speed during cover 
period- Single Pay-out of maximum intensity 
will be payable during each phase 

Assume that on 
15th May daily 
maximum wind 
speed was 57 
Km/hr and on 24th 
May, daily 
maximum wind 
speed was 62 
Km/hr in a phase 
of 01-May to 31-
May. 

On 15th May Pay-out will trigger as daily 
maximum wind speed is greater than 
strike-II but less than exit. Thus, Pay-out 
on this date will be Rs.30000.00 
On 24th May Pay-out will trigger again 
as daily maximum wind speed is greater 
than exit. Therefore, Pay-out on this 
date will be Rs.40000.00 
But final Pay-out will be Rs. 40000.00 as 
out of both days maximum intensity 
means high wind speed is more on 24th 
May. 

Strike-I   (>)(in 
Km/hr) 

50 Rs. 15000 

Strike-II (>)(in 
Km/hr) 

55 Rs. 30000 

Exit (=)        (in 
Km/hr) 

60 Rs. 40000 

Total Maximum pay-out Rs. 40000.00 

Sample Term – Sheet Pay-Out Structure 
Period 16-Aug to 30-Sep Scenario Claim Pay-out 

Assume that in phase I, 
from 18th Aug to 22nd Aug 
daily maximum 
temperatures are 36°C, 
35°C, 38°C, 40°C and 
35°C respec�vely and 
daily Maximum rela�ve 
humidity are 75%, 74%, 
71%, 70.5% and 72% 
respec�vely.   
 
 

Five days men�oned here 
are disease congenial days. 
The Pay-out will trigger as 
number of consecu�ve days 
is greater than strike-I (i.e, 4 
days) but less than exit. 
Therefore, Pay-out of these 
dates will be (05-04) X 2500) 
= Rs.2500.00 
 
 

No. of Consecu�ve days with both High RH and 
High Temperature - mul�ple Events payable 
subject to maximum Pay-out under this cover 
Maximum Temperature 
Trigger (>)                        

34.5 °C 

Rela�ve Humidity (>) 70% 
Strike-I   (>=) 4 days 
Exit 8 days 
PAY-OUT(Rs./DCC) 2500 
Maximum Pay-out (in 
Rs.) 

12500 

 Total Pay-out  Rs. 2500 



Glossary

Bancassurance: Sale of insurance via banking network.

Bright Sunshine Hours: The number of hours of bright sunshine per day measured as per 
weather data.

Chilling requirement: It is the minimum period of cold weather after which a fruit-bearing tree 
will blossom. It is expressed in chill hour. Chilling unit in agriculture is a metric of a plant's 
exposure to chilling temperatures that extend from freezing point of that crop to 7 degrees 
Celsius. 

Excess Rainfall: The amount of rainfall received exceeding a certain threshold in a particular 
location. This may lead to water logging, death of crops, nutrient run-off from soil and 
sometimes even flood.

Franchise: A minimum percentage or amount of loss that must be attained before the 
Company is liable to meet a claim. Once it is attained the Company must pay the full amount 
of the loss.

High Temperature: Temperature recorded in a day exceeding a specified limit. High 
temperature may lead to reduction in soil moisture, lowering of crop yield and cause damage 
to plant components.

Low Relative Humidity: Lower level of Relative Humidity in atmosphere may lead to increased 
transpiration causing water deficit in crops indirectly affecting leaf growth pollination and 
occurrence of disease.

Low Sunshine Hours: When duration of direct radiation of the sun falls below a certain level 
preventing adequate photosynthesis in crops and more retention of water vapour leading to 
decreased plant development.

Pest Disease Congenial Climate (DCC): The climatic variability, which may arise from a 
combination of deviation in weather parameters, can lead to increase in pest and disease 
attack. 

Relative humidity: It is the amount of water vapor present in the atmosphere expressed as the 
percentage of maximum that could be present in the atmosphere at the same temperature. 

Risk profile of the crop: It means type, variety, favourable environmental conditions, 
susceptibility to diseases of a given crop.

Strike: Strikes are set based on the insured weather parameters and are specified to the 
policyholder. On deviation from these strikes, required claim amount becomes payable.

Wind speed: It means the average wind speed for a day (km / hour or miles/ hour) recorded as 
per weather data.

Notices

Any notice, direction or instruction given under this product shall be in writing and delivered by 
hand, post, facsimile, or email to:

(i) In case of the policyholder, at the address specified in the Schedule. 

(ii)In case of Agriculture Insurance Company of India Limited, at the contact details provided



Grievance Redressal

In case the policyholder has any query or grievance, he/ she may contact the regional office of the 
state to which he/ she belongs or may call on 1800-116-515. The policyholder may also send an email 
at aicho@aicofindia.com. If he/ she is unsatisfied with the response, he/ she may contact the nodal 
grievance officer at head office. 

If the policyholder or his/her legal heirs or nominee is/ are unsatisfied with the action taken by AIC, he 
or she may approach insurance ombudsman with his/ her grievance. For any further contact details, 
policyholder may log on to the official website.

Agriculture Insurance Company of India Limited (AIC) was promoted by General Insurance 
Corporation of India (GIC) and National Bank for Agriculture and Rural Development (NABARD) and 
four Public Sector General Insurance Companies and incorporated under Companies Act on 20th 
December 2002.

AIC is currently implementing Pradhan Mantri Fasal Bima Yojna in various states. 

AIC’s mission is to provide financial security to persons engaged in agriculture and allied activities 
through Insurance Products and other Support Services.

Company Profile

AIC has its head office in New Delhi. The business of the company is spread over 500 districts and 
provides financial support to almost 20 million farmers. The company has 18 regional offices across 
the country in capital cities of Andhra Pradesh, Assam, Bihar, Chandigarh (UT), Chhattisgarh, Gujarat, 
Karnataka, Kerala, Madhya Pradesh, Maharashtra, New Delhi (Head Office), Orissa, Rajasthan, Tamil 
Nadu, Telangana, Uttar Pradesh, Uttarakhand and West Bengal. The officers posted at these offices 
are constantly in contact with the farmers and serve them directly. 

Our Presence

Agriculture Insurance Company of India Limited
CIN: U74999DL2002PLC118123

IRDAI Registration No. 126
Insurance is subject matter of solicitation

Registered office:-
Plate B & C, 5th Floor, Block 1,

East Kidwai Nagar, New Delhi - 110023

Helpline: 1800-116-515 (toll free)
Contact No: 011-24604444
E-Mail: aicho@aicofindia.com

www.aicofindia.com


