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This innovative index-based product by Agriculture Insurance Company of India Limited (AIC) shall 
compensate the insured, against the indirect financial losses in various business activities (i.e. 
consequential losses) incurred due to diminished crop output/yield, estimated though proxy 
indicators of indices and/or through individual loss assessment for insured crops. Weather Indices are 
used as proxy indicators, which are based on the weather parameters of reference weather stations.

This policy covers all Indian corporates and 
affinity groups and/or individuals owning 
establishment or business, income of which 
can be affected by variation in crop yields due to 
adverse weather conditions.

Product is structured as parametric insurance 
where the anticipated consequential losses to 
business activities due to diminished crop yield 
on account of adverse weather conditions are 
indicated by direct proxy weather indicators. 

Pay-outs are made when the weather index 
deviation exceeds a pre-determined threshold 
which is detrimental to crop growth.

The policy period will be as per term sheet 
which may be less than or more than one year.

Rainfall Cover

Temperature Cover

Humidity Cover

Wind Speed Cover

ELIGIBILITY CRITERIA POLICY PERIOD

SALIENT FEATURES AND BENEFITS 

A combination of the above covers would 
also be offered to the policyholder to ensure 
adequate risk coverage.

The following covers are offered based on 
parametric indices obtained through 
automatic weather stations:



Deficit Rainfall Cover - Indemnify the insured against the likelihood of financial loss on account 
of shortfall in rainfall. Cover against adverse deviation in:

Aggregate of rainfall

Shortfall in cumulative rainfall for n number of days

Excess Rainfall Cover - Indemnify the insured against the likelihood of financial loss on account 
of heavy and longer period of excess rainfall. Cover against adverse deviation in :

Daily rainfall 

Aggregate of rainfall

Excess in cumulative rainfall for n number of days

Unseasonal Rainfall Cover - Indemnifies the insured against the likelihood of financial loss on 
account of off-season rainfall.

Cover for Inadequate Distribution of Rainfall - Indemnify the insured against the likelihood of 
financial loss on account of uneven/inadequate distribution of rainfall. Cover against prolong 
occurrence of dry days, such as:

Number of days in a spell of consecutive dry days

Number of days in the longest spell of consecutive dry days 

Total number of days  

Cover for Wet Spells - Indemnifies the insured against the likelihood of financial loss on account 
of continuous rainfall. Cover against event of prolong occurrence of wet days, such as:

Number of days in a spell of consecutive wet days

Number of days in the longest spell of consecutive wet days

Total number of wet days

RAINFALL COVERS



High Temperature Cover - Indemnifies the insured against the likelihood of financial loss on 
account of upward deviation from any of the specified temperature.

Low Temperature Cover - Indemnifies the insured against the likelihood of financial loss on 
account of downward deviation from any of the specified temperature. 

Cover against adverse deviation in:

Daily and/or aggregate temperature deviation from reference/trigger daily/average 
min/max/mean temperature over a course of days 

Average max/min/mean temperature over a course of days

Number of consecutive days with daily max/min/mean temperature over a 
pre-determined trigger 

Total number of days with daily max/min/mean temperature over a pre-determined trigger

TEMPERATURE COVERS



Low Relative Humidity Cover - Indemnifies 
the insured against the likelihood of 
financial loss on account of reduced 
growth due to low relative humidity during 
cover period.  

High Relative Humidity Cover - Indemnifies 
the insured against the likelihood of 
financial loss on account of reduced 
growth due to high relative humidity 
during cover period.

Cover against adverse deviation in:

Number of consecutive days with 
daily max/average relative humidity 
below or above a pre-defined 
trigger.

Number of days with daily 
max/average relative humidity 
below or above a pre-defined 
trigger.

Wind Speed Cover - Indemnifies the 
insured against the likelihood of financial 
loss on account of crop loss due to heavy 
windspeed during cover period. Cover 
against adverse upward deviation in:

Daily max/average wind speed 
from the phase-wise trigger to 
arrive at cumulative value thereof 
phase-wise/period-wise.

Highest max/average wind speed 
over a pre-defined trigger over a 
period.

HUMIDITY COVERS

WIND SPEED COVER



The sum insured will be expected 
Consequential Loss faced by the policy holder 
due to crop loss on account of adverse weather 
conditions, which would be evaluated by 
underwriters on case to case basis. 

The sum insured will be fixed at the beginning of 
each period which may vary based on 
geographical location, turnover of the business, 
profit margin and operating expenses including 
both fixed and variable expenses and size of 
business as declared by the insured.

Premium rate is arrived based on:

Nature of the associated business activity

Nature of risks covered

Geographical location

Expected income of the business

Rate charged by other insurers for similar 
risks

Loading for various costs and expenses 
of the insurer

Deductibles

Other associated factors

The rate charged may vary depending on the 
combination of perils covered under the policy.

SUM INSURED PREMIUM

Claims will be calculated at the end of the 
period by using data from agencies like IMD, 
Skymet, and so on. Claims can be calculated at 
block level/district level/state level. As per the 
client’s requirement, the change in level will be 
allowed and will be specified in the term sheet.  

Upon fulfillment of all the conditions required to 
qualify for payment of claim, the claim payment 
will be made as online payments. Taxes will be 
deducted as per the rules.

CLAIM PAYMENT

The insurance product is available through 
existing network of AIC. Corporates/ 
Businesses can also avail insurance cover from 
financial banks, participating agencies/ 
organizations, input suppliers, farmers’ 
associations, insurance brokers, etc. or can 
directly purchase the policy from AIC website or 
from authorized individuals/corporate agents.

HOW TO AVAIL INSURANCE



Agriculture Insurance Company of India (AIC) was promoted by General Insurance Corporation of 
India (GIC) and National Bank of Agriculture and Rural Development (NABARD) and four Public Sector 
General Insurance Companies and incorporated under Companies Act on 20th December 2002.

AIC’s mission is to provide financial security to persons engaged in Agriculture and allied activities 
through insurance products and other support services.

AIC is currently implementing Pradhan Mantri Fasal Bima Yojna and other various schemes in various 
states. In future, AIC would also be transacting other insurance businesses directly or indirectly 
concerning agriculture and its allied activities.

The insurer can be reached out at any time via the following:

COMPANY PROFILE

Email: aicho@aicofindia.com

Helpline: 1800-116-515 (toll free) 
011-24604444 

Website: www.aicofindia.com 

Address: Plate B & C, Office Block-1, 5th 
Floor, East Kidwai Nagar, New Delhi - 110023
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