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Crops Covered 

 

The product provides protection to policyholders against unexpected fall in market 
prices. Meaning, if market prices fall for insured crop to a level below the threshold 
support price, resulting in a loss, AIC will indemnify the policyholder by compensating 
the difference between this threshold support price and the market modal price. 

The basic benefit will depend upon various parameters which will be decided mutually 
by policyholder and AIC at the onset of the policy. These parameters include the 
threshold support price, exit price, indemnity level, notional yield and area insured with 
respect to the insured crop. 

 
 

All crops ready to be sold to mandis right after harvesting, or after processing, may be 
covered under this product. All crops falling under the categories mentioned below will 
be covered given that history of market modal prices is available on ‘AGMARKNET’ or 
other sources agreed mutually by policyholder and AIC. 

Food crops/ oilseeds such as Maize, Rice, Mustard, Sunflower, Groundnut. 
Commercial crops such as Coffee, Opium, Jute. 
Horticultural crops such as Pineapple, Tomato, Grape, Apple. 
Plantation Crops such as Coconut, Rubber, Cocoa, Tea. 

 

  

The term of the covers provided shall be 
seasonal for most crops and annual for 
crops harvested multiple times a year. 
Policyholder can buy the insurance 45 
days before the risk start date. The 
period before risk start date will be 
considered as the enrollment period. 

The risk start date will depend upon the 
date of beginning of arrival of the insured 
crops to the mandis after harvesting. The 
risk end date will be the date at which the 
arrival of the insured crops to the mandis 
starts to decrease after reaching its 
peak. Risk start date and end date will be 
decided at the onset of the policy. 

The maximum benefit to be received by 
the policyholder when the event insured 
against occurs is known as the sum 
insured. 

Sum insured will be the difference 
between the threshold support price and 
the exit price per hectare times the 
notional yield of the insured crop. 

The sum insured will be proportional to 
the area insured. 

Sum Insured Term of Covers Provided 

Benefits Provided Under the Product 



Unique Selling Proposition of the Product 

  
 

This product will be available to all 
corporates or affinity groups, 
sharecroppers, producer organizations 
and contract farmers having insurable 
interest in the covered crops. 

 

This ‘one of its kind’ crop insurance 
product caters to policyholders by 
covering the losses beyond the farm 
level, that is, when the crops are sold in 
market/mandi after harvesting. 

The premium amount is mainly based 
on: 

 Crop (as mentioned under Crops 
Covered section) 

Location (Pan India) 
Risk Period 
Threshold support price 
Indemnity Level (50% to 100%) 
Exit Price 

 

 

In case of large group size of policyholders or large risk, the following discount rates are 
applicable on Gross Premium, along with other factors. 

 
 
 

Or 

Group and Large Risk Discount 

Premium Calculation Eligibility Criteria 

Group Size (Number of 

policies/ Individuals) 

Group 

Discount 

<500 0.0% 

500-5000 2.5% 

5000-25000 5.0% 

25000-100000 7.5% 

>100000 10.0% 

 

Sum Insured of the 

Large Risk Policy 

Large Risk 

Discount 

5 Crore to 10 Crore 0% 

10 Crore to 15 Crore 5% 

15 Crore and Above 10% 

 



Product can be Purchased From Important Note 

  
 

 The payment will be based on data 
from Agmarknet or any other reliable 
source for market arrivals and is thus 
automated. 

The claim will be assessed by taking 
the difference between the threshold 
support price as a percentage of 
indemnity limit and maximum of exit 
price and the market modal price, per 
hectare times the notional yield. 

The policyholders are not required to 
inform AIC about the occurrence of 
loss. 

 The company will settle the claims 
within 45 days from the end of the 
risk period or receipt of the data 
whichever is later. 

 Losses arising out of war, invasion, 
terrorism etc. 

  Loss/Shortfall in crop yield 

Any additional expenses relating to 
transportation, storage, processing 
incurred by the farmer 

Any losses other than calculated 
loss arising under terms and 
conditions of the policy 

Loss due to nuclear weapons, 
material, ionizing, radiation, or 
contamination by radioactivity 

 

 

The policyholder has a provision to cancel the insurance within the free-look 
cancellation period, that is, within 15 days of receiving the policy documents. The 
premium after deduction of stamp duty and related expenses will be refunded in full. 

 
 

Agents 
Bancassurance 
Brokers 

Common Service Centre 

Direct purchase from AIC website 
Farmer Producer Organisations 
Other entities licensed by IRDA 

 At any stage, if it is found that 
important facts have been 
suppressed or the product has been 
purchased with the intent of fraud, 
the insurance contract will stand 
cancelled and all the benefits 
payable under it shall not be paid. 

It is in the best interest of the 
policyholder to read all related 
documents carefully before 
purchasing the product. 

Cancellation by the Policyholder 

Exclusions of the Product Claim Payment 



Notices 

 

Agmarknet portal: Agmarknet portal is a Government of India portal on agricultural 
marketing backed by a wide area information network connecting agricultural markets. 
It provides weekly price trend report for important markets in respect of major 
agricultural commodities. The commodity-wise modal prices are easily accessible 
online on the ‘Agmarknet’ Portal. (Source: https://agmarknet.gov.in/OtherPages/FAQ.aspx) 

Area Insured: The total area under cultivation of the insured crop. 

Bancassurance: Sale of insurance via banking network. 

Enrollment date: It starts at least 45 days before the expected harvesting date. Policy 
cannot be enrolled in after the risk start date. 

Exit Price: Exit price is the lowest level of price expected to be received by the 
policholder. If the market modal price would fall below the exit price, the policyholder 
will be entitled to the full compensation applicable. 

Harvesting: Harvesting refers to the process of cutting the insured Crops or part 
thereof from a farm/field for sale. 

Indemnity level: The minimum drop from the market price value (price below which the 
policyholder incurs economic losses) after which claims will be paid by AIC. 

Market modal price: Mandi Prices appropriately indicate market price levels in a given 
insurance unit for a crop. 

Notional Yield: The expected average yield of the insured crop. 

Risk Period: Risk start date to risk end date (at least 45 days). 

Threshold Support Price: The price that the policyholders expect to receive for their 
crop in the mandi. It depends upon the cost of cultivation and related expenses for the 
policyholder. As soon as the market modal price is going to fall below the threshold 
support price, the policyholder will become entitled to receive certain amount of 
compensation for the same. 

 

Any notice, direction or instruction given under this product shall be in writing and 
delivered by hand, post, facsimile, or email to: 

(i) In case of the policyholder, at the address specified in the Schedule. 

(ii) In case of Agriculture Insurance Company of India Limited, at the contact 
details provided. 

Glossary 



Company Profile 

Our Presence 

 

In case the policyholder has any query or grievance, he/ she may contact the regional office of the 
state to which he/ she belongs or may call on 1800-116-515. The policyholder may also send an email 
at aicho@aicofindia.com. If he/ she is unsatisfied with the response, he/ she may contact the nodal 
grievance officer at head office. 

If the policyholder or his/her legal heirs or nominee is/ are unsatisfied with the action taken by AIC, he 
or she may approach insurance ombudsman with his/ her grievance. For any further contact details, 
policyholder may log on to the official website. 

 

Agriculture Insurance Company of India Limited (AIC) was promoted by General Insurance 
Corporation of India (GIC) and National Bank for Agriculture and Rural Development (NABARD) and 
four Public Sector General Insurance Companies and incorporated under Companies Act on 20th 
December 2002. 

AIC is currently implementing Pradhan Mantri Fasal Bima Yojna in various states. 

AIC’s mission is to provide financial security to persons engaged in Agriculture and allied activities 
through Insurance Products and other Support Services. 

 

 

AIC has its head office in New Delhi. The business of the company is spread over 500 districts and 
provides financial support to almost 20 million farmers. The company has 18 regional offices across 
the country in capital cities of Andhra Pradesh, Assam, Bihar, Chandigarh (UT), Chhattisgarh, Gujarat, 
Karnataka, Kerala, Madhya Pradesh, Maharashtra, New Delhi (Head Office), Orissa, Rajasthan, Tamil 
Nadu, Telangana, Uttar Pradesh, Uttarakhand and West Bengal. The officers posted at these offices 
are constantly in contact with the farmers and serve them directly. 

 

www.aicofindia.com 

Agriculture Insurance Company of India Limited 

CIN: U74999DL2002PLC118123 
IRDAI Registration No. 126 

Insurance is subject matter of solicitation 
 

Helpline: 1800-116-515 (toll free) 
Contact No: 011-24604444 

E-Mail: aicho@aicofindia.com 

Registered office:- 
Plate B & C, 5th Floor, Block 1, 

East Kidwai Nagar, New Delhi - 110023 

Grievance Redressal 
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